SELANGOR DREDGING BERHAD (4624-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE FIRST FINANCIAL QUARTER ENDED 30 JUNE 2009
Part A - Selected Explanatory Notes pursuant to Financial Reporting Standard 134 (“FRS 134”)
A1.
Accounting Policies and Method of Computation

The interim financial report has been prepared in accordance with FRS 134 - Interim Financial Reporting (formerly known as MASB 26) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and method of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 March 2009.
A2.
Audit Report of Preceding Annual Financial Statements


The Group’s preceding annual financial statements were reported without any qualification.

A3.
Seasonality or Cyclicality of Operations


The business operations of the Group are generally not affected by seasonal or cyclical factors except for the hotel operations which are generally affected by major festive seasons.

A4.
Unusual items affecting Assets, Liabilities, Equity, Net Income or Cashflows
There are no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial year under review.

A5.
Change in Estimate

There were no material changes in estimates reported in prior interim periods of the current financial year or in prior financial years which have a material effect in the current interim period.

A6.
Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter and year-to-date ended 30 June 2009.

A7.
Dividend Paid


There was no payment of dividend during the current financial quarter and year-to-date ended 30 June 2009.
A8.
Segment Revenue and Segment Result By Business Segments

(a) Primary reporting format – business segment

All the operations of the Group are organised in Malaysia into six main business segments:

(i)
Property investments
-
letting of industrial and commercial properties

(ii)
Property development
-
property development

(iii)
Hotel operations

-
operation of hotel and related services

(iv)
Investment holding
-
holding of shares in quoted and non-quoted companies

(v)
Property Support Service
-
providing support service to purchasers of properties developed by the SDB Group 
(vi)
Others


-
provision of management services and trading

Transactions between segments were entered into in the normal course of business and were established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. The effects of such inter-segmental transactions are eliminated on consolidation.

	
	Property

Investments
	Hotel

Operations
	Property

Developments
	Property Support Service
	Investment Holding
	Others
	Elimination
	Consolidated

	RM’000
	
	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	
	
	

	External Sales
	4,889
	4,626
	39,135
	26
	0
	0
	0
	48,676

	Inter-segment Sales
	244
	0
	0
	64
	0
	0
	(308)
	0

	Total revenue
	5,133
	4,626
	39,135
	90
	0
	0
	(308)
	48,676

	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	

	Segment results
	2,438
	(783)
	9,481
	(101)
	44
	0
	(791)
	10,288

	Unallocated Corporate expense
	
	
	
	
	
	
	
	(935)

	Operating profit
	
	
	
	
	
	
	
	9,353

	Profit from Investing activities
	
	
	
	
	
	
	

	-Dividend income
	
	
	
	
	16
	
	
	16

	-Interest income
	
	
	
	
	118
	
	
	 118

	-Loss on liquidation of subsidiary co.
	
	
	
	
	
	
	
	0

	- Gain on disposal of associated co.
	
	
	
	
	
	
	
	

	- Gain/(Loss) on other investments
	
	
	
	
	123
	
	
	123

	Fair Value Adjustment
	
	
	
	
	
	
	
	0

	Finance cost, net
	
	
	
	
	
	
	
	(4,166)

	Share of profits

of associated co.
	
	
	            (254)
	
	
	
	
	(254)

	Income taxes
	
	
	
	
	
	
	
	(2,499)

	Profit after taxation
	
	
	
	
	
	
	
	2,691


(b) Secondary reporting format – geographical segment

The operations of the Group are entirely carried out in Malaysia except for SDB Australia Pty Ltd and SDB Hotels Pty Ltd which are incorporated in Australia and SDB Asia Pte Ltd which is incorporated in Singapore.

A9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendments from the most recent annual financial statements for the year ended 31 March 2009.

A10.
Material Events Subsequent to the End of the Period

There are no material events subsequent to 30 June 2009 up to the date of this announcement that has not been reflected in the financial statements as at 30 June 2009.
A11.
Effects of Changes in the Composition of the Group


For the financial year todate there are no changes in the composition of the Group.
A12.
Changes in Contingent Liabilities and Contingent Assets

The Group does not have any contingent liabilities and contingent assets as at the last annual balance sheet date up to the current financial year to date.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements
 B1.
Review of Performance of the Company and its Principal Subsidiaries

For the 3 months ended 30 June 2009, the Group achieved a lower turnover and net profit of RM48.68 million and RM2.69 million compared to RM63.78 million and RM7.03 million in the corresponding period last year. This is mainly attributable to completion of one of the development project, Park 7 and lower sales recorded by the hotel operation due to H1N1 influenza.
B2.
Material Changes in Profit Before Tax of the Current Quarter compared to the Preceding Quarter

For the quarter ended 30 June 2009, the Group registered lower profit before tax of RM5.19 million compared to RM6.39 million recorded in its preceding quarter ended 31 March 2009. The decrease in profit is mainly attributable to the reduction in hotel refurbishment cost upon finalization of account in preceding quarter.
B3.
Prospects for the Current/Future Financial Year

The outlook for the remainder of 2009 is expected to be challenging arising from the global financial crisis and epidemic H1N1. However, with the recent pickup in sales of properties and hotel operations, there is positive sign of market improvement. 
In view of uncertain market condition, the Group will continue to adopt a cautious approach.
B4.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

Tax charge comprises the following:-







    Current
       Financial







    Quarter
    Year to Date







 30/06/2009
     30/06/2009  







     RM’000
         RM’000
· current taxation



         2,499
            2,499  
· associated companies

                        
   0

      0
· deferred taxation



                0
  
      0  

· under/(over) provision in prior years

- Current




                0

      
- Deferred


 
                             0 _     ___    _       0_                 






 
  _     2,499                    2,499_ 
For the current quarter, the Group’s taxation was higher compared to the statutory rate mainly due to certain expenses being disallowed for tax purposes.
B6.
Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial year under review.

B7.
Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-

    Current
       Financial







    Quarter
    Year to Date







 30/06/2009
     30/06/2009  







     RM’000
         RM’000


Total Purchase Consideration

             0 

   0     




Total Sales Proceeds


             0  
                0


Total profit/(loss) on disposal

             0                           0
(b) Total investments in quoted securities as at 30 June 2009 are as follows:-

      RM’000



(i)   at cost



          2,047


(ii)  at carrying value / book value          
          1,250   




(iii) at market value 


          2,501

    

B8.
Status of Corporate Proposal

(a) Since the last balance sheet date, there were no corporate proposals announced.
(b) Status of utilization of proceeds raised from any corporate proposal – Not Applicable.
B9.
Group Borrowings and Debts Securities

Total Group borrowings as at 30 June 2009 are as follows:-










 RM’000

Long Term Bank Borrowings

Secured:-



Revolving Credit





 105,375


Term Loan






 236,453


Repayments due within the next 12 months

             _(8,750)






Total

 
 333,078     
Short Term Bank Borrowings


Secured:-


Bank Overdrafts





            0


Revolving credits





 128,750

Bankers’ Acceptance





            0



Current portion of long term loan



            0






Sub-Total

  128,750
Unsecured:-



Bank overdrafts







0



Revolving Credits





             0







Sub-Total


0









Total


  461,828 

There were no borrowings or debt securities denominated in foreign currencies except for the followings:










equivalent







SGD’000

 RM’000

Borrowings denominated in foreign currency
   15,000

   36,453
B10. 
Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

B11.
Material Litigation

There were no significant changes in material litigation since the last annual balance sheet date.
B12.
Dividend 

No interim dividend has been recommended in respect of the current financial period..
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

 3 months
 3 months






 ended
             ended                    ended                 ended




           
         30/06/2009          30/06/2008         30/06/2009          30/06/2008

( i )
Net profit for 


          the period
 



( RM’000 )

   2,691

  7,034
 
     2,691                  7,034




( ii )   Weighted average



number of ordinary



shares in issue



( ‘000 )

             426,127

 426,127
   426,127
   426,127



Basic earnings per share



(sen)       
 

    0.63 
       
   1.65

       0.63 
       1.65
The company does not have any dilutive potential ordinary shares outstanding as at 30 June 2009. Accordingly, no diluted earnings per share is presented.

